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Glossary

Annual Budget — Prescribed in section 16 of the MFMA, the formal means by which a

Municipality approve official budget of a period not exceeding three years.

Adjustment Budget — Prescribed in section 28 of the MFMA, the formal means by which a

Municipality may revise the Adopted Annual budget during a financial year.

Capital Expenditure — Expenditure on moveable or immoveable assets. Any capital related
expenditure must reflect on the Statement of Financial Position and be included in the asset

register.

DORA - Division of Revenue Act. Adjusted legislation that indicates the total allocations by

National Government to Provincial and Local Government

Fruitless and Wasteful Expenditure — Expenditure made in vain and would / should have

been avoided had reasonable care been exercised.

MBRR — Municipal Finance Management Act 56 of 2003: Municipal Budget Reporting and

Regulations

MFMA — The Municipal Finance Management Act 56 of 2003. Principle legislation relating to

municipal financial management.
MSCOA — Municipal Standard Charts of Accounts.

MTREF — Medium Term revenue and Expenditure Framework. A medium-term financial plan

over a three-year period. The period consists of the current year and two outer years.
Operating Expenditure — The daily expenditure of the municipality.
Unauthorised Expenditure — Spending without, or in excess of an approved budget.

Vote — One of the main segments into which a budget is divided. in Pixley Ka Seme District

Municipality the means the different GFS classification the budget is divided.

Virement — A transfer of funds within a vote.



1. Objective

The Accounting Officer is required, in terms of the Municipal Finance Management Act no
56 of 2003, section 71 and Municipal Budget and Reporting Regulations (MBRR)
Government Gazette 32141 of 17 May 2009, to submit to the Mayor of a municipality a
report in prescribed format to review the performance of the budget compared to actual
results on a monthly basis.

This report sets out the progress on the financial performance of Pixley Ka Seme District
Municipality against the budget of the period ended 30 June 2024.

2. Legislative framework

Section 71 of the MFMA and MBRR necessitates those specific financial particulars be
reported on and in the format prescribed to meet legislative requirements.

“The monthly budget statement of the municipality must be in the format specified in
Schedule C and include all the required tables and explanatory information, taking into
account guidelines issued by the Minister in terms of section 168(1) of the Act”

Section 71 of the MFMA further requires that, “the accounting officer of a municipality must
by no later than 10 working days after the end of each month submit to the mayor of the
municipality, and the relevant national and provincial treasury, a statement in the
prescribed format on the state of the municipality’s budget reflecting certain particulars for
the month under review. For the reporting period ending 30 June 2024, the ten-working day
reporting limit expires on 12 July 2024

3. Compliance with Municipal Standard Chart of Accounts (MSCOA)

The primary objective of MSCOA regulations is to achieve uniformity across all
municipalities and municipal entities. All municipalities were expected to transact in line
with the seven MSCOA segments from 01 August 2017.

This report includes schedules that is generated from the TRU webapp, the txt that is
imported, is generated on the main Venus application.

The municipality is transacting against the seven segments and generating monthly data
strings directly from the financial system.



4, Executive Summary

Description Original Adjustment Budget | YTD Actual %YTD Actual
R thousand (R’000) Budget June 2024 VS
% YTD Adj
Budget
Total Revenue R 72672100 R 74 696 614 75 361 805 101%

Total Operational

Expenditure R 70395942 R 73941139 77 207 913 104%
Total Capital
Expenditure R 1150 000 R 700 000 R 510333 73%

Revenue by source

Non-exchange Revenue
e Transfers and subsidies R-
e Interest received
e |nvestments R34178
Exchange Revenue
e Operational revenue R 6824

e Licences and permits R 133503

Revenue by source

150000

100000 Exchange Revenue

50000 Interest on Investments
Non-Exchange Revenue
0
Jun-24

~ Non-Exchange Revenue * Interest on Investments ® Exchange Revenue




Operating Expenditure type

Expenditure by type

Employee related expenditure

e Senior Management R 629316
¢ Municipal Staff R 3728 560
e Council Remuneration R 462110

Contracted Services

e Outsourced services R 77600
e Consultants and Professional Services R 333370
e Repairs and Maintenance R 28019
Operational Cost R 690415
Materials and Supplies R 217411
Capacity Building R 35826
Depreciation R 135098

Expenditure by type

5000000
4000000
3000000
2000000

1000000
T
—
Y ~Emplovee related cost ¢ Remuneration of Councilors ® Contracted Services

* Operational * Materials and Supplies ¥ Capacity Building

Depreciation




Capital Expenditure

Capital expenditure is currently at 73% of total capital budget. The Municipality does not
have any multi-year projects for the year under review.

Year-to-date capital expenditure amounted to R 510 333

CAPITAL BUDGET

Machinery & Building

4 0,
EquPment—\ /'19r/§nsport Assets
0% 0%

Computer Equipment ‘,‘/

7% .

Furniture & \

Equipment e
13%

Intangible Assets
71%

* Transport Assets * intangible Assets ® Furniture & Equipment

* Computer Equipment  ® Machinery & Equipment ® Building

CAPITAL - ACTUAL

* Computer Equipment * Furniture and Equipment ® Machinery Equipment

* Intangible Asset = Vehicle ® Building




4. Monthly Budget Statement Summary: In-year budget statement tables

4.1 Table C1:571

DC7 Pixley Ka Sema (Nc) - Table C1 Monthly Budget Statement Summary - M12 June

702223 Badgel Yoar 202324
Description Audted | Orgnal | Adjusted | Momty | T Yo | Y [ YD [ Ful¥ear
Outcome Budget Budget actual budget variance | varance Forecast
[R thousands %
Financial Performance
Progesty et - - - - - -l - -
Service charges - - - - - - - -
iovestment revenue 850 500 800 u 1205 so| 405|  51% 800
s o 66401 67673 69290 - 69608 go2e0| 8 9290
Other own revente 3974 4499 4607 28 4549 4607 ) % -
Total Rovenus (excluding capial Tansfars and 1335 2672 74697 7 75362 TageT| 6% T 7AeeT
contributions)
Employee costs 44635 49826 50101 4358 49756 so101|  (345) 50101
Remaneration of Councilors 5528 5625 5070 w 6131 5970 181 5670
eprecason and am 1520 1001 1431 135 1410 1431 2n 1431
Interest - - = B - - = -
nventory consumed and bulk purchases 2512 1507 2453 207 2614 2483 182 243
A 1056 185 425 % P os|  pm| e 425
Other expenditure 17896 1852 13561 1129 17248 13561 aesr| 2| 356t
Tot! Expenditure 73147 70396 73941 6338 71208 73081 3287 o mw
Surplus/{Defich) {1622) 27278 756 (6089) [1845) 6| @60) % 785
Transfers and subsidies - capital {monelary - - 200 - 200 200 z 20
Transfers and subsidies - capial (inind) - - - 48 @ - 483 | #ov! -
Surplusi{Doficit) aher capital tranors & @em| 27 (T B ) TETO) W @ie| 2% T3
contributions
Share of suplus/ (defict of assodiate - - - - - - - -
|surplus! {Defick) for the year H2) 2276 255 5582) (1163) 88| uw| 2m 956
[Capital expenditure & funds sources
capital expaniture 1132 1150 700 1984 2464 700 1764 282w 700
Capital transfers recognised o Z - 0 483 . 83| sV -
Bomowing - - - - - - - -
ntemally generaled funds 1084 1150 700 1481 1981 70| 1281 8w 700
Total sources of capital funds 1132 1150 700 1984 2464 0|  1764| 22% 700
Financial position
Total current assets 5851 7484 7334 2752 7a%
Total Ron current assets 3007 0331 9000 a3 9000
Total current labilies 25339 14539 15379 15444 15378
Total non current liabilites - - - (318} -
Community weativEquity (1983) 2778 956 (2403) 988
Cash flows
Net cash rom (used) operating - 6125 6101 eyl sz 6101 wang)|  -7ee% 8101
Net cash from (used) investing 288 (1150) (700) 51 2 | wom| % {700)
Net cash from {used) fnancing - - - 1470 1470 | gem| sowve _
Cashicash equivalents at the monthiyear end 5044 8392 8819 s 5662 so19| (reom| Bam 8010
Debtors & creditors analyais 0-30Days | 3160Daye | 6190Dsys | 91-120Days | 121-450Dyn | 151180 Dys “'er’" T overtve | Totat
Dobtors Age Analysis
Tota! By Income Source - - - - - 260 - - 260
Creditors Age A
Total Credilors o78 7 m 1072 5753 - - 12 7930




4.2 Table C2: Monthly Budget Statement — Financial Performance (standard classification)
This table reflect the operating budget in the standard classifications that is the Government
Statistics Function and Sub-functions. The main functions are Governance and
Administration, Community and Public Safety, Economic and Environmental Services and
Trading Services which is not applicable to the District Municipality

DCT Pixley Ka Seme (Nc) - Table C2 Monthly Budget Statement - Financial Performance (functional classification) - M12 June
202223

Budget Year 202324
Description Ref i i
plio o ?..3’3:.' ‘;‘;‘:;" Monthly actual| YearTD actual m’z L ALY (ol
R thousands 1 %
IRovenun—Funbﬁonal
and i’ fi 65700 67240 68373 o 69 061 68373 688 1% 68373
Executive and council 500 - A - 775 5 - 75
Finance and administration 65200 67 240 67538 622 68286 67 538 €88 1% 67 538
Intemnat audit - - - - - - - -
Community and public safely 1332 1250 1800 134 1742 1800 142 9% 1600
Community and social services - - - - - - - e
Sport and recreation - - - - - - - -
Public safety - b - - - - - -
Housing 200 - 200 - 200 200 - 20
Health 1132 1250 1400 134 1542 1400 142 10% 1400
Eq ic and envik J it 42983 4182 4924 - 5242 4924 318 6% 4924
Planning and development 4293 4 182 4924 - 5242 4924 38 6% 4924
Road transport - - - - - - - -
Enviconmental protection - - - - - - - -
Trading services - - - - - - = -
Energy sources - = - - - - - -
Water management - - - - - - - -
Waste water management - - - - - - - -
Waste management - - - - - - - -
Other 4 - - - - - - - -
Total Revenise - Functional 2 1325 72872 74 897 758 76 045 74 897 1148 2% 74 897
|Expenditure - Functional
and ini it 47 980 45704 47925 3864 51448 47 925 sz 7% 47825
Executive and councit 13661 13769 14934 1165 16 186 14934 1192 8% 14934
Finance and adminisiration 21218 24 506 2572 20% 27874 7] 2152 8% 25722
triernal audit 7102 7429 7208 643 7367 7208 173 2% 7208
Community and public salety 14736 14 606 15683 1547 15624 156563 (29) 0% 15653
Community and social services - - - - - - - -
Sport and recreation - - - - - - - -
Pubkc safety 4427 3706 4640 416 4794 4640 15 3% 4 640
Housing 229 2076 2103 158 2075 2103 2n| -1% 2103
Health 8018 8824 §910 973 8755 8910 {155) 2% 8910
Economic and environmental services 10430 10085 10364 827 10138 10 364 (228) 2% 10 364
Planning and development 10430 10086 10364 97 10136 10364 {228) 2% 10 364
Road transport - - - - - - - -
Environmental protection - - - - - - - -
Trading services - - - - - - - -
Energy sources - - - - - - - -
Water management - - - - - - - -
Waste water management - - - - - - - -
Waste management - - - - - - - -
Other - - - - - - - -
Total Expenditure - Functional 3 73147 70 396 73941 6338 77208 13 941 3267 4% 73 541
Surplus/ {Deficit) for the year {1 822) 22718 985 (5 582) (1 163} 955 {2118)] -222% 955




4.3 Table C3: Monthly Budget Statement — Financial Performance (revenue and

expenditure by municipal vote)

Reporting per municipal vote provide details on the spread of spending over the various

functions of Council

DC7 Pixley Ka Seme (Nc) - Table C3 Monthly Budget Statement - Financial Performance {revenue and expenditure by municipal vote) - Mi2 June

Vete Deseription 202223 Budget Year 202324
Audited inal justed YearTD YTO Yin Full Year
Ref Outcome gﬂu:m A;jldgd Monthiy actuall YearTD actual budget varianee | variance Forecast
R thousands %
1

Vote 0t - Office Of The Mayor 500 - 775 - 5 75 775

Vote 02 - Municipat Marager - - - - - - - -

Vote 03 - Budget & Treasury Office 65200 67 240 67598 622 68286 67 5% 688 | 10% 67598

Vote 04 - Administration - - - - - - - -

Vote 05 - Intemat Audit - - - - - - - -

Volz 06 - Planning Development & Infrastructure 4293 4182 4924 - 5242 4924 38| 65% 494

Wote 07 - Municipa! Health Services 1132 1250 1400 134 1542 1400 142 | 102% 1400

Vote 08 - Housing 208 - 200 - 200 200 - 200

Vot 05 - Public Safety - - - - - - - -

Vote 10-. - - - - - ~ -

Vote 11 - - - - - - - - -

Vole 12- - - - - - - - -

Vots 13- - - - - - - -

Vota 14- .. - - - - - - -

Vote 15 - Other - - - - - - - -
Total Revenue by Vote 2 71325 72672 74 897 755 76 045 74 897 1149 1.6%) 74897
Expensditure by Yote 1

Vote 01 - Office Of The Mayor 11860 11518 12781 984 13 968 12781 1187 9.3% 12781

Vote 02 - Municipal Manager 1801 2251 2213 181 2218 2243 & 0.2% 2213

Voie 03 - Budget & Treasury Office 13219 12144 12798 1012 14898 12738 2100 | 164% 12748

Vole 04 - Administration 13839 12363 12924 1044 12976 12924 52| 04% 12924

Voie 05 - Internal Audit 7102 7429 7208 643 7387 7208 79| 25% 7208

Vole 06 - Pianning Development & Infrastruciure 10430 10086 10364 927 10 136 10364 (228)| -22% 10 364

Voia 07 - Municipal Health Sesvices 8018 8824 8910 97 8755 8910 (158)| -17% 8910

Vote 08 - Housing 2280 2078 2103 158 2075 2103 @n 13% 2103

Vole 08 - Public Safety 4427 3706 4640 416 4794 4640 154 | 33% 4640

Vota 10- . - - - - - - - -

Vote 11-. . - - - - - - - -

Vote 12-. - - - - - - - -

Vole 13- .. - - - - - - - N

Vote 14-... - - - - - - - =

Vote 15 - Other - - - - - - - -
Total Expenditure by Vote 2 73147 70396 73841 6338 77208 73841 3267 | 44% 73 941

[Surpius! (Deficit) for the year 2 {1 822)| 2276 855 {5 582}, {1 163) 985 218)| 21.7% 988




4.4 Table C4: Monthly Budget Statement- Financial Performance

DC7 Pixley Ka Sems (Nc) - Table C4 Monthiy Budget Statement - Financial Performance (revenue and expenditure) - M12 June

Ref

202223

Budget Year 2023724

Audited
Qutcoms

Original
Budget

Adjusted
Budget

Monthly actual

YearTD actuad

YearTD
budget

Full Year
Forecast

716
1710

1132

66 41

610
2310

67 673

618

2310 -

63290

617
2047

52608

618
2310

1300
wm

092%0

LI A |

= !
2

1%

51%

v 80 B

e B!

1%
17%

618
230

53290

71325

72672

74 697

75362

74 697

74697

Emloyee related costs
Remuneration of councillors
Buk purchases - electrcity
Inventory consumed

Debt impairment

Inferest

Condracted services
Transters and subsidies
Imecoverable debis written off
Operational costs

Losses on Disposal of Assels
Gther Losses

4483
5528

2512

3559
105%

B

49826
5825

$507
1001

3216

BETE

50101
5970

2453

143t

3397

10 164 690

487%
6131

2614

1410

35688

13188

56101
5970

248

143

3397
425

505 | #DIvi!

85101
5870

Total Expenditure

73147

70398

73 841

7208

3267 4%

Surplus!{Deficit)
Transhers and subsidies - coplat ol

Transfers and subsidies - capital (inkind)
|Surplusi{Deficit) after capital transfers & contributions

Income Tax

[Surplus/{Deficit) after income tax

Share of SurplusiDeficit atfributable to Joint Venture
Share of Surplus/Deficit atiributable to Minoriies
Surplus/{Deficit) attributable to municipality

Share of Surplus/Deficit atiribulable to Associate

10wt

ylParent 4

|surplust {Defick)for the year

(1822)

{1822)|

2278

2218

756 (6 068)

(5582)

(184¢)

200
483
(1163)

2e02) (O]

483 | #DIVIe!

(1)

226

(5582

{1163)

(1822)

2216

(5582)

[1183)

(1822)

2276

(6682)

{1 163)]




4.5 C5 Capital Expenditure {municipal vote, functional classification and funding)

St t

DC7 Pixiey Ka Seme (Nc) - Table C5 Monthly

pital Expenditure (municipal vote, functional classification and funding) - M12 June
22223

Vois Description

R $oumands

Budget Year 202324

Ref|  Audites

Outcome

Originat
Budget

Adjusted
Budget

Monithly
actual

YearTD actual

YaaTD
budgst

Fult Year
Forscast

Vots 01 - Offics Of The Mayor
Vote 02 - Municpal Manager
Vole 03 - Busget § Trasury Office
Vots 04 - Administration

Voie 05 - intemal Audit

Vote 06 - Planning Devalopmant & Inkastrucsas
Voie 07 - Municpal Healih Senioas
Vote 05 - Housing

Vote 09 - Publc Satety
Vote 10 -.

Voie 11-, .

Vote 12-.

Vote 13- ..

Vow 14-...

Vote 15 - Uther

Total Capital Multi-year expsnditure
8 Yexs . iati
Vole 61 - Office Of The Mayor
Veis 02 - Municipal Manager

Vo 03 - Busiget Treasury Office
Veie 04 - Administralion

Voie 05 - mtamal Auslit

Vel 06 - Planning Deveicpment 8 lnirastruckare
Vaie 07 - Municipal Health Senees
Voie 08 - Housing

Vote 09 - Public Safaty

Vote 10+,

Voie 11-, .

Voie 12-.

Vote 13-

Vol 14....

Vobe 15 - Other

Lz

47 - - -

27%

Total Gapital single-year

Total Gapitat ™

|Gapiza| Expendisure - Fungional Glyss fication
Governance and administration
Executive and cound!
Fnance and administration
internal audit
Community and public safety
Communily and social senices
Sport and recreation
Public salety
Housing
Heatlth
Economic and eavironmental services
Planning nd development
Rood ransport
Environmental probection
Trading services
Entrgy sources

1150 T} 1904

2404

252%

(Nat/ Prov Departm
ses, Pubic

483

NONIO

1 0 1150 14

1 881

128

1132 1153 70 19064

2404

T

1784

252%

HE




4.6 Table C6: Statement of Financial Position

DC7 Pixley Ka Seme (Nc) - Table C6 Monthly Budget Statement - Financial Position - M12 June

2022/23 Budget Year 2023/24
Description Ref i i
" el I I T R
lth_ouunds 1
|ASSETS
Current assets
Cash and cash equivalents 4440 5067 4917 672 4917
Trade ang other receivables from exchange fransactions 200 2417 2417 260 2417
Recervables from non-exchange transachons - - - - -
Current portion of non-current receivables - - - - -
Inventory - - - - -
VAT 1212 - - 1815 -
Other current assets (0) - - 4 =
Total current asseis 5851 7484 7334 2752 7334
Non current assets
Investments
Investment property - - - - -
Property, plant and equipment 11201 8430 8500 11489 8500
Biological assets
Living and non-iving resources
Heritage assets
Intangible assets 488 900 500 838 500
Trade and other receivables from exchange transacbons (8 770) - - (7 938) -
Non-cument recervables from non-exchange transactions
Cther non-current assets
Total non current assets 3007 9331 9 000 41389 9000
TOTAL ASSETS 8858 16815 16 334 7140 16334
LIABILITIES
Current liabilitiea
Bank overdraft - - - - -
Consumer deposits - - - - -
Trade and other payables from exchange transactions 22130 6454 9228 7763 9229
Trade and other payables from non-exchange tranisactions 167 - - 167 -
Provision 1645 7884 6002 5824 6002
VAT 1397 191 148 1691 148
Other current kahiliies - - - - -
Total current liabilities 25339 14 638 16379 15444 15379
Non current liabilities
Financial fiabilities = = = (318) =
Provision - - - - -
Long term portion of trade payables - - - - -
Other non-current kabilities - - - - -
Total non current liabilities - - - {318) -
TOTAL LIABILITIES 25339 14 539 15379 15 126 16379
|NET ASSETS 2 (16 481) 2276 955 (7 985) 955
COMMUNITY WEAL THEQUITY
Accumulated surplusi{deficit) {1 BE3) 2218 955 (2 403) 955
Reserves and funds - - - - -
Other = = - = =
TOTAL COMMUNITY WEALTHEQUITY 2 {1 963) 2276 955 (2 403) 955




4.7 Table C7: Monthly Budget Statement Cash Flow

DC7 Pixiey Ka Seme (Nc) - Table C7 Monthly Budget Statement - Cash Flow - M12 June

Deseription

R thousands

Ref

1

02223

Budget Yoar 202324

Audited
Outcome

Original
Budget

Adjusted | ahty aetual| YearTD actual

Budget

YearTD

Full Year

CASH FLOW FROM OPERATING ACTIVITIES
Receipts

Propesty rates

Servioe charges

Other revenue
Transfers and Subsidies - Operational
Transfars and Subsidies - Capital
Inerest

Dividends

Payments

Suppliers and employees

Infevest

Trarslers and Subsidies

445
67673

{66547)

64%
67673

(€8 7%5)

(1122 4789
= 88121

sy (68

5424
§7eR

(88798}

1%

1%

L )

6424
67673

(BB 798)

|NET CASH FROMAUSED) OPERATING ACTMITIES

6125

§101

(2352) 422

€101

@ns)

~T69%

5101

CASH FLOWS FROM INVESTING ACTIVITIES
[Receipts

Procesds on disposal of PPE

Decrease {increase) in non-current receivables
Decreasa (increase) in non-cument invesiments
Payments

Capital assels

288

(1150)

(00)

10

{190)

#DNN!

|NET CASH FROM/(USED) INVESTING ACTIVITIES

2843

(115}

(700)

S

§1

(1023)

HE

{106)

CASH FLOWS FROM FINANCING ACTIVITIES
Receipts

Short term loans
Bomowing long termfrefinancing

Increase (decrease) i consumer deposits
Payments

Repayment of borrowing

1470 1470

1470

#DvIl

NET CASH FROM/USED) FINANCING ACTIVITIES

1470 1470

(1470)

#0IV/0!

NET INCREASE! (DECREASE) IN CASH HELD
Cashicash equivalends at begirning:
Cashicash equivalents at monthiyear end:

2848
221
5044

4915
3T
83%2

54
34
8613

1) 55013
(554 53
56622

5401

344
8613

5401

€010




5.Supporting tables
5.1 Debtors’ Analysis
Section 64 of MFMA requires that:

(1) The Accounting Officer of a municipality is responsible for the management of the

revenue of the municipality.

(2) The Accounting Officer must for the purposes of subsection take all reasonable steps

to ensure:

a. That the municipality has effective revenue collection systems consistent
with section 95 of the Municipal System Act and the municipality’s credit

control and debt collection policy
Categories of outstanding debtors
e Shared services R 260 061

DCT Piley Ka Seme {Nc) - Supporting Table SC3 Monthiy Budget Statement - aged dablors - Mi2 June

Description Budget Year H20H
N ol (Ackual Bad Debts |Impairment - Bad
Code 080y | WDy | 6106 Days | S1-128Days | 123-1560ys | 151400 Dys | 1B Dya-1¥r | Overf¥r |Towl over 9 days Wriden OF Debtsito
against Deltors  [Council Policy
R thousands
Deblors Ags Analysis By income Source

Trade and Othes Receivables from Exchange Transactions - Watar 1200 - -

Trads and Othes Receiables from Exchango T ons - Electricity 1300 - -

Recarvables Fom Non-exchange Transactons - Propedty Rates 1400 - -

Racsivables from Exchange Transactions - Wasis Water Management 1500 - -

Rectivables from Exchangs Trancactions - Wast Managament 1600 - -

Receivables fom Exchange Transactions - Property Rental Debtors 1100 - -

Interest o Arvear Debtor Accourss 1810 - -

R i o -v',.w,'h.‘a... 4 ol 1820 = -

Other 1500 - - - = - b1 %0 -
Total By income Source . B -~ = = = % - - » i - -
22221 - otals only [ ] ] | [] ] [ T 139 Fol ] ]
Debsors Aige Analysis By Costomes Group

Organs of Staie 0 - - & X0 % -

Commercial e} - -

Househokds 20 - -

Ot 8 = -

Total By Customer Growp %0 - - - - - % - - E) 200 - -




5.2 Creditor’s Analysis

Section 65 of the MFMA requires that:
(1) The Accounting Officer of a municipality is responsible for the management of the
expenditure of the municipality.
(2) The Accounting Officer must for the purpose of subsection (1) take all reasonable
steps to ensure
(a) that the municipality has and maintains an effective system of

expenditure control, including procedures for the approval, authorisation,

withdrawal and payment of funds;
(c)that the municipality has and maintains a system of internal control in
respect of creditors and payments
(e) all money owing by the municipality be paid within 30 days of receiving
the relevant invoice or statement unless prescribed otherwise for certain
categories of expenditure
Categories of Creditors
e Auditor-General R 5371 896
e OtherR 2557834
This category comprises of ex-gratia medical aid contributions paid in advance,
provision for creditors and membership fees to SALGA and Department of Labour for
the compensation fund
The municipality has entered into a ring-fenced agreement with SALGA to settle the
annual membership fees that amounted to R500 000 over a period of ten months. The
Municipality has been honouring the arrangement to the latter

DC7 Pixiey Ka Seme (Nc) - Supporting Table SC4 Monthly Budget Statement - aged creditors - M12 June

n Nr Budget Year 202324
Code 0- - 61 o1- 121 - 1% 181 Days - Over 1 Tetal
IRt d 36 Days 60 Days 90 Days 120 Days 150 Days 180 Days 1 Year Year
ICreditors Age Analysis By Customer Type
Bulk Electricity 0100 -
Buk Waler 0200 -
PAYE deductions 0300 -
VAT {oulput less input) 0400 -
Pensions / Reti deduct 0500 -
Loan repayments 0600 .
Trade Creditors 0700 -
Auditor General 0800 - - = = 5372 - - - 5372
Other 0800 978 72 44 1072 B = = 12 2568
Total By C Type 1000 878 72 4 1072 5783 - = 12 7930




5.3 Cash Management and Investment
Section 8 of the MFMA requires:
(1) A municipality must have a primary bank account. If a municipality
a. Has only one bank account, that account is its primary bank account or
b. Has more than one bank account, it must designate one of those bank
accounts as its primary bank account.
Cash flow
Conditional grants received are invested, funds are withdrawn for expenditure within the

set conditions of grants.

Bank reconciliation

Bank reconciliations are processed on a monthly frequency

Balance as per Cash book and Bank statement 30 June 2024 amounted to R 2 284

Conditional Grants

The following conditional grants have been published in DORA

Financial Management Grant R 1700 000
Expanded Public Works Programme R 950000
Rural Road Asset Management Grant R 3 232 000

For the period July 2023 to June 2024, only the following allocations has been received:

Conditional Grant Total received Closing balance
Rural Road Asset Management Grant R 3232 000 R -

Expanded Public Works Programme R 950000 R 10961
Financial Management Grant R 1700 000 R -

Human settlement Grant R 200000 R -
Department of Health R 250000 R 792
Cleaning Project (EPWP) R 1060 000 R 12046
Tourism R 525000 R 495

All balances on Conditional Grants are recorded as per 30 June 2024



Investments
Section 13 of the MFMA prescribes:
(1) The Minister, acting with the concurrence of the Cabinet member responsible for
Local Government, may prescribe a framework within which municipalities must
a. Conduct their cash management and investments; and

b. Invest money not immediately required

The Municipality invests surplus funds in order to maximise the interest to have cash readily

available when needed, this is done in line with the Cash Management and Investment

Policy of Council.

All investments are held at Standard Bank in interest yielding call deposit accounts

DC? Pixley Ka Seme {Nc) - Supparting Table SC5 Monthly Budget Statement -investment portfolio - M12 June

|
. Capital | Variable or . . . Patiall | :
Investments by maturity Pariod of | | Commission Commissicn | Opening | Interesttobs {Investment Top|  Closing
A Typoof | Guarantee |Fixed ntotestttorest Rato®| o eapiry dateof . Promature |
Name of institution & investment iD Ref | (nvestmant Investmant | {Yox/No) o Pad{Rands) Recipient o balence redlised Withdrawel (4 Up I Balance
R thousands Yru/Mlonths | | - -
= l |

Strdard Bark Ca Depost Accourts i Dapms | Mo Faed | S5m 0 0 224063 | R 15%6) - w
Municipaiity substotal 8378 (5%8) - w
| ‘ | | -
| -

Entites subtotd i - -t - -
TOTAL INVESTHENTS AND INTEREST 2 ! 8478 59861’ - w




Quality Certificate

|, Isak Visser Municipal Manager of Pixley Ka Seme District Municipality, hereby certify that -
(mark as appropriate)

‘ v | The Monthly Budget Statement

Quarterly Report of the implementation of the budget and financial state
affairs of the municipality

( \ Mid-year Budget and Performance Assessment

For the month of June 2024 has been prepared in accordance with the Municipal Finance
Management Act and regulations made under that Act.

Print name: Mr | Viss
Municipal Mana ixley Ka Seme District Municipality (DC7)

Signature:

03;// /7/{/ 21y




7. Conclusion
This report is in compliance of Section 71 of the MFMA, by providing a statement to the

Executive Mayor containing certain financial particulars for the month of review.

8.Communication

In compliance to section 75 of the MFMA, this document is provided to all stakeholders by

publishing it on the Pixley Ka Seme’s municipal website at www.pksdm.gov.za

9. Recommendation
That in compliance with section 71 of the MFMA:
1. The Accounting Officer submits to the Executive Mayor this report reflecting the
implementation of the budget and financial state of affairs of the municipality for
the period ending 30 June 2024
2. The Accounting Officer ensure that this report be submitted to National and

Provincial Treasury, in both signed and electronic format.

Compiled by Reviewed by:
v )
._ TH:) LW/J_—J-
Ms ZY Mabedla Mr BF James

Accountant Budget Control Chief Financial Officer



SUBMISSION TO MAYOR

In terms of section 71(1) of the Local Government Municipal Finance Management Act 56 of
2003 (MFMA), the Accounting Officer must by no later than 10 working days after the end of
each month submit to the Mayor of the Municipality a statement on the state of the
municipality’s budget for the month under review.

Report Submitted by:

Print Name: Mr | Visser
Municipal Ma : Pixley Ka Seme District Municipality

Signature

Date: 014-!(7 8 D&

Vi

Report Submitted to:

UR Itumeleng
: Pixley Ka Seme District Municipality

Print Name:
Executive May

Signature

e
)




